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 Statement of Financial Information 2021 

FIR, Schedule 1, Section 4 
SCHEDULE OF DEBT 

Information on all long term debt is included in the Audited Financial Statements of the 
Village of Nakusp 

FIR, Schedule 1, Section 5 
SCHEDULE OF GURANTEE AND INDEMNITY AGREEMENTS 

This organization has not given any guarantees or indemnities under the Guarantees 
and Indemnities Regulation during the 2021 fiscal year. 



 Statement of Financial Information 2021 

FIR  Schedule 1 Section 6 

SCHEDULE OF ELECTED OFFICIAL REMUNERATION 

Name Position Remuneration Expenses Total 

Susan DeSandoli Councillor $  6,966 $      350 $    7,316 

Joseph Hughes Councillor  6,966  6,966 

Aidan McLaren-Caux Councillor  6,966  6,966 

Ken Miller Councillor  6,966   6,966 

Tom Zeleznik Mayor  13,933  1,349   15,282 

Total Elected Officials $   41,797 $    1,699 $  43,496 

SCHEDULE OF EMPLOYEE REMUNERATION 

Name Position Remuneration Expenses Total 

Noel Ballard HS Supervisor $      78,035 $    203 $     78,238 

Bob Gresiuk PW Foreman  104,328  940  105,268 

Mark Tennant Director of Finance  87,826  620  88,446 

Total Employees earning $75,000 or more 270,189 1,763 271,952 

Total Employees earning less than $75,000    1,173,893  6,844   1,180,737 

Total Employees $1,444,082 $ 8,607 $1,452,689 

Expenses above for both Elected Officials and Employees include, among other 
expenses, the cost of attending meetings, courses, seminars, and promotional activities 
required by the Village of Nakusp. 
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FIR  Schedule 1 Section 6  (continued) 
SCHEDULE RECONCILING REMUNERATION TO FINANCIAL STATEMENTS 

Reconciliation 

$     43,496 

$1,444,082 

$1,487,578 

$   369,275 

$1,856,853 

Total remuneration – elected officials  

Total remuneration – employees 

Subtotal 

Reconciling of Remuneration to Financial Statements: 

Employee benefits, settlements, and accruals 

Total after reconciling items 

Total per Financial Statements, Schedule B $1,856,853 

FIR, Schedule 1, Section 6(7) 

STATEMENT OF SEVERANCE AGREEMENTS 

There were no severance agreements made between the Village of Nakusp and its non-
unionized employees during 2021. 
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FIR Schedule 1 Section 7 
SCHEDULE SHOWING PAYMENTS TO SUPPLIERS 

Supplier Name Amount Paid 

 $   52,504 

  253,659 

  51,080 

  55,293 

  54,143 

  42,353 

  31,611 

  27,421 

  47,250 

  39,853 

  139,298 

  108,954 

  25,343 

  362,589 

  32,929 

  43,292 

  95,397 

  32,765 

  382,820 

  80,325 

  634,689 

  34,009 

 54,331 

  40,503 

  67,859 

  25,044 

  52,844 

2,868,156  
938,298 

Arrow Lakes Ready Mix 
BC Hydro 
C + S Holdings LTD.  
CAPRI INSURANCE  
CASTLE FUELS (2008) INC.  
CentralSquare Canada Software Inc. 
Eco/Logic Environmental   
Graham Marine Construction   
Grant Thornton LLP 
INLAND ALLCARE 
JR Drilling Ltd  
Linda Tynan Consulting Services 
MEARL'S MACHINE WORKS LTD. 
MINISTER OF FINANCE  
NAKUSP & AREA COMMUNITY FOREST (2013) INC. 
North Arrow Homes 
PACIFIC BLUE CROSS 
RAY NIKKEL DESIGNS 
RECEIVER GENERAL FOR CANADA 
REGIONAL DISTRICT OF CENTRAL KOOTENAY 
REGIONAL DISTRICT OF CENTRAL KOOTENAY  
Sensible Solutions Inc.   
U.S. BANK NATIONAL ASSOCIATION (U.S. BANK) 
Urban Systems Ltd.    
WEST KOOTENAY- BOUNDARY REGIONAL HOSPITAL  
Western Water Associates Ltd. 
WORK SAFE BC  

Total payments to suppliers with aggregate payments > $25,000 
Total paid to suppliers with aggregate payments < $25,000 
Total payments made during 2021 $     3,806,454 
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Reconciliation of Payments to Suppliers of Goods and Services: 

The Village of Nakusp prepares the schedules of payments based on actual 
disbursements processed through its accounts payable system. This provides assurance 
on completeness as the reported amounts are reconciled to the financial system 
cheque register and electronic funds transfer records. The schedule of payments is 
recorded on a ‘cash basis’ and therefore this figure will differ significantly from the 
expenditures in the consolidated financial statements which are recorded on an 
‘accrual basis’ resulting in timing differences. Furthermore, there are disbursements 
which are not considered expenditures, including payments made to other taxing 
authorities, employee payroll deductions, and debt principal repayments. Conversely, 
there are expenditures which do not involve an actual disbursement (in addition to 
accruals), such as holdbacks. 

FIR Schedule 1 Section 7 (2)(b) 
SCHEDULE SHOWING GRANT AND CONTRIBUTION PAYMENTS 

Grant Payee Amount Paid 

Arrow Park Community Association $  4,500 
Burton Community Association 15,000 
Burton Internet Society 20,000 
Edgewood Community Club Society 31,673 

Fauquier Community Club 33,628 
Fauquier Volunteer Fire Department 10,000 
Imagine Kootenay 2,500 
Nakusp and Area Development Board 10,000 
Nakusp Chamber of Commerce (Visitor Centre) 10,000 

Rotary Club of Nakusp 48,991 

Total of all Grants  $   186,292 

*As per bylaw 653-1, 2018, 25% of monies in the NACFOR Legacy fund is for distribution
to projects benefiting Arrow Park South to Edgewood. In 2021 a total of $114,801 in
grants were issued through the NACFOR Legacy fund to projects benefiting Arrow Park
South to Edgewood.
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RESPONSIBILITY FOR FINANCIAL REPORTING 

Management is responsible for the preparation of the accompanying financial statements.  The financial
statements have been prepared in accordance with the accounting principles disclosed in note 2 to the
financial statements and include amounts that are based on estimates and judgments.  Management believes
that the financial statements fairly present the Village of Nakusp's  financial position and results of operations.
The integrity of the information presented in the financial statements, including estimates and judgments
relating to matters not concluded by fiscal year-end, is the responsibility of management.  The financial
statements have been approved by Council.

Management has established and maintained appropriate systems of internal control including policies and
procedures, which are designed to provide reasonable assurance that  the Village of  Nakusp's assets are
safeguarded and that reliable financial records are maintained to form a proper basis for preparation of the
financial statements.

The independent external auditors, Grant Thornton LLP, Chartered Professional Accountants, have been
appointed by Council to express an opinion as to whether the financial statements present fairly, in all material
respects, the Village of  Nakusp's financial position, results of operations, and changes in its net financial
assets, and its cash flows for the year then ended in accordance with  Canadian Public Sector Accounting
Standards.  The report of Grant Thornton LLP, Chartered Professional Accountants, follows and outlines the
scope of their examination and their opinion on the financial statements.

Mark Tennant
Director of Finance / Deputy Chief Administrative Officer
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Independent Auditor’s Report 

To the Mayor and Council 
Village of Nakusp 

Opinion 

We have audited the financial statements of the Village of Nakusp (the “Village”), which comprise the 
statement of financial position as at December 31, 2021, and the statements of operations, changes in 
net financial assets and cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Village of Nakusp as at December 31, 2021, and its results of operations, its changes in 
its net financial assets and its cash flows for the year then ended in accordance with Canadian public 
sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 
of the Financial Statements section of our report. We are independent of the Village in accordance with 
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements   

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Village’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Village or to cease 
operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Village’s financial reporting process. 
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Independent Auditor’s Report (continued) 
Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Village's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Village to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Chartered Professional Accountants 
Nelson, Canada 
May 9, 2022



VILLAGE OF NAKUSP
STATEMENT OF FINANCIAL POSITION

As At December 31, 2021

2021 2020
FINANCIAL ASSETS

Cash and cash equivalents $  6,105,529 $  4,403,582
Investments (note 3)   517,432   1,180,948
Accounts receivable (note 4) 345,871 481,746
MFA debt reserve cash deposits (note 5)   23,276   22,887
Investment in NACFOR (2013) (note 6)   1,503,058   1,754,304

8,495,166 7,843,467

LIABILITIES
Accounts payable and accrued liabilities (note 7)   385,322   321,171
Deferred revenue (note 8) 224,210 237,906
Deposits 28,714   6,936
MFA long-term debt (note 9)   1,375,881   1,484,342

  2,014,127   2,050,355

NET FINANCIAL ASSETS   6,481,039   5,793,112

NON-FINANCIAL ASSETS
Prepaid expenses   82,838   59,370
Inventory   38,600   32,403
Tangible capital assets (schedule A) 20,156,702 20,556,500

20,278,140 20,648,273

ACCUMULATED SURPLUS (note 10) $ 26,759,179 $ 26,441,385

CONTINGENT LIABILITIES (note 13)

Mark Tennant
Director of Finance / Deputy Chief Administrative Officer
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VILLAGE OF NAKUSP
 STATEMENT OF OPERATIONS

For the Year Ended December 31, 2021

2021
Budget 2021 2020

(Note 15) Actual Actual
REVENUE

Municipal property and parcel taxes $ 1,121,948 $  1,123,975 $  1,082,376
Interest and penalties on taxes 22,000 32,757 22,639
Utility taxes and grants-in-lieu of taxes 96,000 99,678 94,824
General fees, charges, and other 442,385 748,173 402,093
Hot Springs fees and other revenue 837,550 780,928 632,311
Interest and actuarial income - 44,118 51,391
Sewer user fees and charges 494,509   486,605   478,988
Water user fees and charges 586,740 554,087 565,395
Government transfers (note 14) 1,980,774 1,291,401 1,973,229
Gain on sale of tangible capital assets - - 33,491
Equity (loss) income from NACFOR (2013) (note 6) - ( )151,246   440,215

5,581,906   5,010,476   5,776,952

EXPENSES 
General government 913,900   1,027,198   812,627
Hot Springs and Chalets 725,061 668,711 572,387
Parks and recreation 767,569 654,453 609,946
Protective services 231,005 227,633 212,528
Public works and transportation 644,759 636,658 654,738
Sewer services 275,060 215,605 189,866
Water services 318,605 271,242 330,558
Interest on debt   58,580   54,581   60,447
Amortization   919,000   936,601   924,867

4,853,539   4,692,682   4,367,964

ANNUAL SURPLUS   728,367   317,794   1,408,988

ACCUMULATED SURPLUS, BEGINNING OF YEAR 26,441,385 26,441,385 25,032,397

ACCUMULATED SURPLUS, END OF YEAR $ 27,169,752 $ 26,759,179 $ 26,441,385
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VILLAGE OF NAKUSP
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

For the Year Ended December 31, 2021

2021 2021 2020
Budget Actual Actual

ANNUAL SURPLUS $  728,367 $  317,794 $  1,408,988
Acquisition of tangible capital assets ( )2,618,305 ( )536,803 ( )1,064,879
Amortization of tangible capital assets 919,000   936,601   924,867
Gain on sale of tangible capital assets - - ( )33,491
Proceeds on sale of tangible capital assets - -   33,491

( )970,938   717,592   1,268,976

Net change in inventory and prepaid expenses - ( )29,665   16,733

INCREASE IN NET FINANCIAL ASSETS ( )970,938   687,927   1,285,709

NET FINANCIAL ASSETS, BEGINNING OF YEAR 5,793,112   5,793,112   4,507,403

NET FINANCIAL ASSETS, END OF YEAR $ 4,822,174 $  6,481,039 $  5,793,112
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VILLAGE OF NAKUSP
 STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2021

2021 2020
OPERATING TRANSACTIONS

Annual surplus $  317,794 $  1,408,988
Non-cash items included in annual surplus

Amortization   936,601   924,867
Actuarial gain on MFA long-term debt ( )23,377 ( )20,301
Gain on sale of tangible capital assets - ( )33,491
Equity income from NACFOR (2013)   151,246 ( )440,215

Changes in non-cash operating balances
Accounts receivable   135,875 ( )170,697
MFA debt reserve cash deposits ( )389 ( )463
Prepaid expenses and inventory ( )29,665   16,733
Accounts payable and accrued liabilities   64,151   42,692
Deferred revenue and deposits   8,082 ( )105,096

Cash Provided by Operating Transactions   1,560,318 1,623,017

CAPITAL TRANSACTIONS
Purchase of tangible capital assets ( )536,803 ( )1,064,879
Proceeds from disposal of capital assets -   33,491

Cash Applied to Capital Transactions ( )536,803 ( )1,031,388

FINANCING TRANSACTIONS
Repayment of interim and long-term debt ( )85,084 ( )82,418

Cash Applied to Financing Transactions ( )85,084 ( )82,418

INVESTING TRANSACTIONS
Net change in investments   663,516   1,014,137
Cash dividends received from NACFOR (2013)   100,000 400,000

Cash Provided by (Applied to) Investing Transactions   763,516   1,414,137

INCREASE (DECREASE) IN CASH   1,701,947   1,923,348

CASH, BEGINNING OF YEAR   4,403,582   2,480,234

CASH, END OF YEAR $  6,105,529 $  4,403,582
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VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS

As At December 31, 2021

The notes to the financial statements are an integral part of the statements.  They explain the significant
accounting and reporting policies underlying these statements.  They also provide relevant  supplementary
information and explanations which cannot be conveniently expressed in the financial statements alone. 

1. NATURE OF THE ENTITY

The Village of Nakusp (the "Village") is incorporated under the Local Government Act of British Columbia and is
subject to the provisions of the Community Charter and legislation under the Province.  The Village's principal
activities include the provision of local government services to residents of the incorporated area.  

The financial statements are the responsibility of management and prepared in accordance with Canadian public
sector accounting standards ("PSAS").  The preparation of these financial statements necessarily involves the use
of estimates based on management's judgment, particularly when transactions affecting the current accounting
period cannot be finalized with certainty until future periods. 

2. SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the significant accounting policies of the Village of Nakusp.

Basis of presentation

The Financial Statements of the Village comprise the Village's Operating, Capital, and Reserve funds. All
inter-fund balances have been eliminated.

i) Operating Funds:  These funds include the General, Hot Springs, Waterworks Utility, and Sewer Utility
operations of the Village.  They are used to record the operating costs of the services provided by the
Village.

ii) Capital Funds:  These funds include the General, Hot Springs, Waterworks Utility and Sewer Utility
Capital funds. They are used to record the acquisition and disposal of property and equipment and
their related financing.

iii) Reserve Funds:  Reserve funds include statutory reserves restricted by the Community Charter and
associated Municipal bylaws and reserves set aside by Council for future expenditures.  

Basis of accounting

The Village's financial statements are prepared using the accrual basis of accounting. Revenues are
recognized in the year which they are earned and measurable.  Expenses are recognized as they are
incurred and measurable as a result of the receipt of goods and services and/or the the creation of a legal
obligation to pay. 

Investment in government business enterprise

The Village's wholly owned subsidiary, the Nakusp & Area Community Forest (2013) Inc. ("NACFOR (2013)"),
is a government business enterprise, accounted for using the modified equity method.  Under this method,
the business enterprise's accounting principles are not adjusted to conform with those of the Village.  The
equity income for the year is recorded as revenue in the Village’s statements of operations and the
investment in NACFOR (2013) is adjusted accordingly. 
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VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and equivalents

Cash and equivalents include liquid investments with maturities of three months or less at acquisition.

Investments

Investments are recorded at cost. Investment income is recorded on the accrual basis and recognized when
earned. 

Tangible capital assets

Tangible capital assets, comprised of capital assets and capital work-in-progress, are recorded at cost less
accumulated amortization and are classified according to their functional use.  Amortization is recorded on a
straight-line basis over the estimated useful life of the asset commencing the year the asset is put into
service.  Estimated useful lives are as follows:

Land not amortized
Buildings and building components 15 - 50 years
Machinery and equipment 5 - 20 years
Furniture and equipment 5 - 20 years
Information technology 3 - 5 years
Vehicles and mobile equipment 5 - 25 years
Infrastructure 15 - 50 years

Contributed tangible capital assets are reported at fair value at the time of donation and are also recorded as
revenue.

Inventories consist of supplies for the Village's  own use and  recorded at the lower of cost or net replacement
value.

Municipal pension plan

The Village's pension plan follows the guidelines of the Municipal Pension Plan which is administered by the
Province of British Columbia for all British Columbia municipalities. The Village and its employees contribute
to the Municipal Pension Plan (a jointly trusteed pension plan). The board of trustees, representing plan
members and employers is responsible for administering the plan, including investment assets and
administration of benefits. The plan is a multi-employer defined benefit plan. 

Deferred Revenue

Funds received for specific purposes which are externally restricted by legislation, regulation or agreement
and are not available for general municipal purposes are accounted for as deferred revenue on the
statement of financial position.  The revenue is recognized in the year in which it is used for the specified
purpose.

- 9 -



VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition

Municipal Property Taxation
Taxation levies for Village services are recognized as revenue at the time of issuing the property tax notices
for the fiscal year.  Taxation levies imposed by other taxing authorities are not included in these statements.

General Fees and Charges
General Fees and charges are recognized as revenue when the service or product is provided by the Village.
These include charges for garbage collection, rentals, permits, licenses, campground and arena fees, and
other recoveries.

Government Transfers (conditional and unconditional grants)
Unconditional transfer revenue is recognized when it has been authorized by the transferor.  Conditional
transfer revenue is recognized when the transfer has been authorized by the transferor and the Village has
met all the eligibility criteria, unless the transfer creates a liability (conditions on the use of the funds that have
not yet been fulfilled by the Village).  Conditional transfers for capital expenditures revenue are recognized
when eligible expenditures are incurred by the Village.  

Liability for Contaminated Sites 

Contaminated sites are a result of contamination being introduced into air, soil, water or sediment of a
chemical, organic or radioactive material or live organism that exceeds an environmental standard.  The
liability is recorded net of any expected recoveries.  A liability for remediation of contaminated sites is
recognized when a site is not in productive use and all the following criteria are met; 

- an environmental standard exists;
- contamination exceeds the environmental standard;
- the Village is directly responsible or accepts responsibility;
- it is expected that future economic benefits will be up; and
- a reasonable estimate of the amount can be made.

The liability is recognized at management's estimate of the cost of post remediation including operation,
maintenance and monitoring that are an integral part of the remediation strategy for the contaminated site.  
The Village has no liabilities under this standard as at December 31, 2021 and 2020.

Budget Figures

The budget figures are based on the Five-Year Financial Plan per Bylaw no. 698,  2021 adopted
 May 10, 2021.

Use of Estimates 

The preparation of financial statements in accordance with generally accepted accounting principles, requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements, and the reported amounts of revenues and expenditures during the
reporting period.  Significant areas requiring estimates include the useful life of tangible capital assets for
amortization, the determination of accrued liabilities, and the provision for contingencies.  Actual results could
differ from management's best estimates as additional information becomes available in the future. 
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VILLAGE OF NAKUSP
NOTES TO  FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

3. INVESTMENTS
2021 2020

MFA Money Market and CIBC Flexible GIC Funds $ 511,135 $ 1,174,620
MFA Intermediate Fund   2,522   2,522
MFA Short-term Bond Fund   3,775   3,806

$  517,432 $  1,180,948

4. ACCOUNTS RECEIVABLE
2021 2020

Municipal property taxes $ 166,391 $ 143,976
Government and agency grants   35,994   100,399
Sewer user fees   39,049   55,161
Water user fees   31,425   51,909
GST rebate   7,083   14,720
Other   65,929   115,581

$  345,871 $  481,746

5. MUNICIPAL FINANCE AUTHORITY (MFA) DEBT RESERVE DEPOSITS

The Municipal Finance Authority of British Columbia (“MFA”) provides capital financing for regional districts and
their member municipalities.  The MFA is required to establish a Debt Reserve Fund.  The MFA must then use this
fund if at any time there are insufficient funds to meet payments on its obligations.

Each regional district, through its member municipalities who share in the proceeds of a debt issue, is required to
pay into the Debt Reserve Fund certain amounts set out in the financing agreements.  The interest earned on the
Debt Reserve Fund Cash Deposit, less administrative expenses, becomes an obligation of MFA to the member
municipalities through the regional districts.  Upon the maturity of a debt issue, the unused portion of the Debt
Reserve Fund established for that issue will be discharged to the municipality, including interest earned.  Use of
the Cash Deposit is restricted by legislation.  The detail of the cash deposits and demand notes at year-end are as
follows:

Demand Cash
Notes Deposits 2021 2020

General and Hot Springs Funds $ 28,234 $ 15,309 $ 43,543 $ 43,287
Sewer and Water Funds 14,432 7,967 22,399 22,266

$ 42,666 $ 23,276 $ 65,942 $ 65,553

The cash portion of the Debt Reserve Fund is recognized as an asset in the financial statements.  The demand
notes are contingent liabilities and are not recorded in the financial statements.   
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VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

6. INVESTMENT IN NACFOR (2013)

Nakusp & Area Community Forest (2013) Inc. ("NACFOR (2013)") is a wholly owned subsidiary that was created
for the purpose of managing a timber license in the Nakusp area. 

The Village accounts for its investment in this government business enterprise using the modified equity method.
The condensed financial information of this investment for the year ended December 31, 2021 with comparative
figures for December 31, 2020 are as follows: 

2021 2020
Assets

Current assets $  1,730,053 $  2,275,560
Long-term assets   1,307,416   230,502

  3,037,469   2,506,062
Liabilities

Current liabilities   178,411   250,758
Silviculture accrual   496,000   501,000
Other long term liabilities   860,000 -

  1,534,411   751,758

Shareholder equity $  1,503,058 $  1,754,304

Results of operations, net(loss) income for the year $( )151,246 $  440,215

During the year, the Village received $100,000 in dividends (2020 - $400,000).

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2021 2020

Wages and benefits payable $ 157,670 $ 99,157
Trade accounts payable and accrued liabilities   227,652   222,014

$ 385,322 $ 321,171

8. DEFERRED REVENUE

These funds are externally restricted for the purposes for which they were collected.

Balance, Transfers Balance,
Beginning Contributions Eligible End of

of Year Received Expenditures / Year

Federal Gas Tax Fund $ - $ 251,234 $( )251,234 $ -
Provincial Grant - Rural Dividend 30,274 - ( )30,274 -
Columbia Basin Trust Grants - 15,200 ( )15,200 -
UBCM Grants 13,600 29,500 ( )24,600 18,500
RDCK Grants - 509,136 ( )509,136 -
Other Miscellaneous 8,234 31,186 ( )28,790 10,630
Prepaid Taxes and Utility Fees 185,798 170,150 ( )160,868 195,080

$ 237,906 $ 1,006,406 $( )1,020,102 $ 224,210
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VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

9. LONG-TERM DEBT
Balance, 

Beginning Principal Actuarial Balance,
of Year Additions Payments Adjustment End of Year

General Fund
MFA issue 126 

bylaw 648 $ 202,059 $ - $ 9,235 $ 2,918 $ 189,906
MFA issue 130 

bylaw 648 77,724 - 3,358 891 73,475
MFA issue 117 

bylaw 638 70,908 - 3,694 1,563 65,651

MFA equipment loan 291,541 - 28,808 - 262,733

642,232 - 45,095 5,372 591,765

Hot Springs Fund
MFA issue 117 

bylaw 637 457,674 - 23,843 10,093 423,738

Sewer Utility Fund
MFA issue 145

bylaw 671 61,187 - 2,463 150 58,574
MFA issue 79 

bylaw 546 123,167 - 5,628 7,271 110,268

184,354 - 8,091 7,421 168,842

Water Utility Fund
MFA issue 145 

bylaw 671 200,082 - 8,055 491 191,536

Total Long-term Debt $ 1,484,342 $ - $ 85,084 $ 23,377 $ 1,375,881

Actuarial adjustments represent interest earned on sinking funds held by the Municipal Finance Authority.  Such
interest is used to reduce the principal amount of outstanding debt.

The Village's requirements for future repayments of principal on existing debt for the next five years excluding any
actuarial gains that may be realized are as follows:

General Hot Springs Sewer Utility Water Utility
Fund Fund Fund Fund Total

2022 $ 44,113 $ 26,101 $ 8,091 $ 8,054 $ 86,359
2023 $ 44,485 $ 26,101 $ 8,091 $ 8,054 $ 86,731
2024 $ 44,864 $ 26,101 $ 8,091 $ 8,054 $ 87,110
2025 $ 45,248 $ 26,101 $ 8,091 $ 8,054 $ 87,494
2026 $ 45,636 $ 26,101 $ 8,091 $ 8,054 $ 87,882
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VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

10. ACCUMULATED SURPLUS

Accumulated surplus is represented by:
2021 2020

Unappropriated Surplus
General Operating Fund $  1,348,594 $  1,127,649
Hot Springs Operating Fund   301,650   232,133
Water Operating Fund   505,760   505,760
Sewer Operating Fund - -

  2,156,004   1,865,542

Reserve Fund 
Equipment Reserve   531,130   405,679
Fire Equipment Reserve   394,142   360,867
NACFOR (2013) Legacy Fund   770,397   831,448
Community Works Gas Tax Reserve   500,196   301,625
Sewer Reserve   976,591   806,461
Water Reserve   785,559   724,080
Parkland Acquisition Reserve   13,335   13,272
Land Sale Reserve   124,814   124,231
Hot Springs and Chalet Reserve   117,402   116,853
Other Reserves   105,730   64,865

  4,319,296   3,749,381

Equity in Tangible Capital Assets
General Capital Fund 10,802,963 11,033,507
Hot Springs Capital Fund 557,542 568,035
Water Capital Fund 4,779,972 4,723,014
Sewer Capital Fund   2,640,344   2,747,602

  18,780,821   19,072,158

Investment in NACFOR (2013)   1,503,058   1,754,304

TOTAL ACCUMULATED SURPLUS $  26,759,179 $  26,441,385

The Unappropriated Surplus is the amount of Accumulated Surplus remaining after deducting the other
appropriated surplus balances.  It is available to temporarily finance operations until planned revenues (i.e.
property taxes, grants, etc.) are received, or for other operating or capital purposes as determined by Council.

The Reserve Fund is Accumulated Surplus that has been set-aside by decision of Council for a specified purpose.
In the normal course of operations, these funds will be used to finance the future services or capital works for
which they have been appropriated. 

The Investment in NACFOR (2013) is equal to the NACFOR (2013) investment value on an equity basis.  In the
normal course of operations this investment will not be available to finance operations, but will be maintained in
support of the purposes of the investment. 

Equity in Tangible Capital Assets is equal to the tangible capital assets less related long-term debt.  In the normal
course of operations the non-financial assets will not be available to finance operations, but will be used to provide
services, and the debt will be repaid by future period revenues.
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VILLAGE OF NAKUSP
NOTES TO  FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

11. PENSION LIABILITY

The Village and its employees contribute to the Municipal Pension Plan (the Plan), a jointly trusteed pension plan.
The Board of Trustees, representing plan members and employers, is responsible for overseeing the
management of the pension plan, including investment of the assets and administration of benefits.  The Plan is a
multi-employer defined benefit pension plan.  Basic pension benefits provided are based on a formula.  As at
December 31, 2020, the Plan had about 220,000 active members and approximately 112,000 retired members.
Active members include approximately 42,000 contributors from local government.

Every three years, an actuarial valuation is performed to assess the financial position of the plan and adequacy of
plan funding.  The actuary determines an appropriate combined employer and member contribution rate to fund
the plan.  The actuary's calculated contribution rate is based on the entry-age normal cost method, which
produces the long-term rate of member and employer contributions sufficient to provide benefits for average future
entrants to the plan.  This rate may be adjusted for the amortization of any actuarial funding surplus and will be
adjusted for the amortization of any funded actuarial liability.

The most recent valuation as at December 31, 2018 indicated a $2,866 million funding surplus for basic pension
benefits on a going concern basis.  The next valuation will be as at December 31, 2021 with results available later
in 2022.

Employers participating in the Plan record their pension expense as the amount of employer contributions made
during the the fiscal year (defined contribution pension plan accounting).  This is because the Plan records
accrued liabilities and accrued assets for the Plan in aggregate resulting in no consistent and reliable basis for
allocating the obligation, assets, and cost to individual employers participating in the Plan.

The Village paid $114,512 (2020 - $115,960) for employer contributions to the Plan in fiscal 2021.

12. COLLECTION FOR OTHER GOVERNMENTS

The Village collected and remitted the following taxes on behalf of other Governments.

Provincial Government - School Taxes $ 688,566
Provincial Government - Police Tax Levy 92,979
Regional District of Central Kootenay 561,338
Regional Hospital District 67,943
British Columbia Assessment Authority 13,152
Municipal Finance Authority 61

$ 1,424,039

13. CONTINGENT LIABILITIES

The Village, as a member of the Regional District of Central Kootenay, is jointly and severally liable for the future
capital liabilities of the Regional District.  The loan agreements with the Municipal Finance Authority provide that if
the Authority does not have sufficient funds to meet its payments and obligations, it shall make payments from the
debt reserve fund which is in turn established by a similar debt reserve fund of the Village and all other borrowing
participants.  If the debt reserve fund is deficient, the Authority's obligations become a liability of the Regional
District, and may become a liability of the participating municipalities.

In the normal course of a year, the Village is faced with claims for damages of a diverse nature.  The outcome of
these claims cannot be reasonably determined, and no amounts are accrued in the financial statements.
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VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

14. GOVERNMENT TRANSFERS

Government Transfers - Unconditional 2021 2020

Provincial  434,974  435,879

Government Transfers - Conditional

Provincial  852,627  1,522,645
Other  3,800  14,705

$  1,291,401 $  1,973,229

15. BUDGET RECONCILIATION

The following reconciles the budgeted annual deficit as shown on the statement of operations to the budget as
presented in bylaw no. 698 adopted May 10, 2021.

Annual budgeted deficit as presented $  728,367
Transfers from reserves 1,422,533
Transfers to reserves ( )783,491
Amortization 919,000
Debt principal payments ( )84,286
Capital expenditures ( )2,618,305
Budgeted use of prior year surplus 443,462
Interfund transfers ( )27,280

$ -

16. CEMETERY CARE TRUST FUND

The Village operates the Catholic, Hillcrest, Women's Institute, Glenbank, and Legion cemeteries and maintains a
Cemetery Care Fund in accordance with the Cremation, Interment, and Funeral Services Act and related
Regulations.  In accordance with Act and Regulations, the Village must transfer a specified minimum percentage
of certain cemetery fees into the Cemetery Care Fund.  The resulting equity balance in the fund is restricted in
use; interest earnings are available to the Village to fund ongoing maintenance of the cemetery as required.  The
condensed financial information for the year ended December 31, 2021 with 2020 comparative figures are as
follows:

2021 2020
ASSETS

Short-term investments $  43,353 $  41,509

EQUITY $  43,353 $  41,509

OPERATIONS
Contributions $ 2,000 $ 1,250
Interest 87 389

CHANGE IN EQUITY $ 2,087 $ 1,639

The Cemetery Trust Fund is not included in the Village's financial statements.
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VILLAGE OF NAKUSP
NOTES TO FINANCIAL STATEMENTS (Continued)

As At December 31, 2021

17. SEGMENTED INFORMATION

The Village of Nakusp is a diversified municipal government that provides a wide range of services to its citizens.
The Village's operations and activities are organized and reported by funds and departments.  The general fund
reports on operations funded primarily by property taxes and government transfers which include services
provided by the Village such as general government services, protective services, public works and parks and
recreation.  The utility operations are comprised of the water and sewer system each accounting for its own
operations and programs within its own fund. The Hot Springs and Chalets fund reports the revenues and
expenses specific to the Hot Springs operations. Operating results reported by the following segments are
included in Schedule B.

General government

General government is primarily funded by property taxation and unconditional government transfers. The
expenses within the segment are for legislative, general administration and finance functions as well as all
operations and maintenance costs relating to the municipal buildings, economic development and promotion
and grants to community organizations.

Protective services

Protective services is comprised of the Village's fire protection and emergency services and the operating and
maintenance costs of  the related buildings, vehicles and equipment. 

Public works 

Public works and transportation is a broad function comprised of crews engaged in the maintenance and
improvements to the road systems, drainage, waste disposal, snow removal, cemetery, works yard, and other
planning and maintenance activities. 

Parks and recreation

Parks and recreation services contribute to the quality of life and personal wellness through the maintenance
of the parks and boulevards, as well as the maintenance and operations of the arena  and campground.

 Water services

The water utility provides safe drinking water to the Village. Revenue and expenses represent the amounts
that are directly attributable to the function of the water utility.

 Sewer services

The sewer utility operates the sanitary sewer system networks and treatment plant.  Revenue and expenses
represent the amounts that are directly attributable to the function of the sewer utility.

 Hot Springs and Chalets

The Hot Springs and Chalets segment is comprised of the revenues earned and the expenses incurred from
the operations and maintenance of the Nakusp Hot Springs which includes the facility,  chalets and
campground. 
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VILLAGE OF NAKUSP
SCHEDULE A -  TANGIBLE CAPITAL ASSETS

As At December 31, 2021
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VILLAGE OF NAKUSP
SCHEDULE B -  SEGMENTED INFORMATION

As At December 31, 2021
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VILLAGE OF NAKUSP
SCHEDULE C - COVID-19 PROVINCE OF BC RESTART GRANT

As At December 31, 2021

OPENING BALANCE $  596,662

EXPENDITURES
Addressing revenue shortfalls  79,170
Facility reopening and operating costs  39,772
Computer and other electronic technology costs  15,964

CLOSING BALANCE $  461,756
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